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Market Commentary 31
st
 December 2017 

Equity markets produced positive returns over the last year as a whole. Equity markets received 

support from an improving economic growth and earnings backdrop. Attractive relative valuation 

levels compared to other asset classes have also been supportive.  

Hopes for additional global fiscal stimulus to boost growth also contributed to the positive returns 

from equities over the last twelve months. Immediately after the election of Donald Trump as US 

President, investors began to expect a fiscal stimulus programme would be implemented in the US in 

2017/18 which was viewed as being potentially positive for growth. While progress on implementing 

any fiscal stimulus in the US has been slow it has recently borne fruit as President Trump signed the 

historic tax bill on the 22nd of December. 

The Irish property market has generated positive returns with activity close to record levels, supported 

by increased interest from high quality buyers who have a long term focus. Yields have compressed, 

led by the office sector and have been supported by the yield gap against bonds. Rental growth has 

been strong in the office sector due to limited supply while rental growth has also stabilised and begun 

to improve in the retail and industrial sectors. The overall property sector has been supported by an 

attractive income yield of just under 5%.  

Core Eurozone bond yields remained at lower levels during the first half of 2016 given relatively low 

levels of inflation, periodic concerns over the global growth outlook, uncertainties related to various 

global geo-political concerns and the accommodative monetary policy stances being adopted by 

global central banks. German 10 year yields fell to new all-time lows of -0.20% in July 2016 

immediately after the Brexit referendum.   

Yields however have risen from these lows with German 10 year yields moving back to a high of 

0.60% in the first half of 2017. A rise in Eurozone inflation back into positive territory from the 

negative rates evident in early 2016 combined with speculation that the ECB would be forced to 

further reduce the level of policy accommodation both contributed to the rise in yields.   

German 10 year yields have however been somewhat volatile in recent months, falling to a low of 

0.19% in the first quarter of 2017 due to a flight to safety associated with concerns over the French 

Presidential election. With Emmanuel Macron winning the French election, the risk of France holding 

a referendum on EU and Euro membership was removed and German yields began to rebound again. 

Recently, yields have remained volatile, pulled higher by speculation about the ECB adopting a less 

accommodative monetary stance while the persistence of low inflation has driven them lower at times. 

At the end of December, German 10 year yields were 0.43%.         

In the UK, 10 year yields also fell to new all-time lows of 0.52% in August 2016 but have risen to 

1.19% by the end of December this year. As elsewhere, yields had fallen on the back of low inflation 

and growth concerns. In addition, UK gilt yields moved sharply lower post the UK vote to leave the 

EU on fears of slower UK growth following the Brexit referendum result and the renewal of 

sovereign bond purchases by the Bank of England to combat the expected economic weakness post 

Brexit. Yields however have risen from the August 2016 lows, pulled higher by the general rise in 

global bond yields. In line with their hawkish guidance prior to their November meeting, the Bank of 

England’s Monetary Policy Committee raised rates in the UK for the first time since 2007 but are not 

expected to raise rates again in the near term. Sterling weakness post Brexit has led to higher rates of 

UK inflation and the Bank of England believes modest interest rate rises over the next three years 

might be required to help bring inflation back towards its 2% target level.   



 

In the case of the US, 10 year yields fell to new lows in this cycle of 1.36% in July 2016 for similar 

reasons as those experienced elsewhere. At the end of December, yields had risen to 2.41% on the 

back of additional official Fed interest rate rises over the course of 2017, the beginning of the 

reduction of the Feds balance sheet this year and the improvement in growth in the second half of 

2017. Recent indications from the US Fed that it intends to raise interest rates at a faster pace than 

currently expected by investors has also led to a rise in yields in recent times. Yields rose significantly 

higher in November 2016 immediately after Donald Trump’s election as US President given 

increasing speculation regarding a potential fiscal stimulus package and anticipated higher growth and 

inflation.  

   

Eurozone peripheral bond spreads against Germany have been mixed over the last twelve months, 

reacting to economic, monetary policy and political news flow. Early in 2017 peripheral spreads 

widened on concerns over political risks associated with the large number of elections across the 

Eurozone in 2017 which it was feared could highlight anti EU sentiment across the region. In 

particular spreads widened ahead of the French Presidential election. Spreads narrowed again 

following the election of Emmanuel Macron as French President and the removal of the risk of a 

French exit from the EU and Euro which the Presidential candidate, Marine Le Pen, had been 

advocating.  

Spanish 10 year spreads versus Germany are currently 111bps while Italian spreads are wider at 

158bps due to political uncertainty ahead of the Italian general election which has been called for 

March 2018. While Spanish spreads initially widened on the Catalonian independence issue in early 

October they have since narrowed again as the Catalonia troubles have subsided. The extension of 

asset purchases by the ECB out to September 2018, albeit at a lower scale of €30bn per month, also 

contributed to the recent narrowing of peripheral spreads.    

Overall, commodities have produced positive returns over the last year. Commodity prices in general 

rebounded from their lows in 2016 as global economic growth and supply/demand dynamics for 

commodities improved. Oil prices in particular rebounded from their early 2016 lows following the 

production cuts announced by OPEC in November 2016, lower shale oil production in the US as rig 

counts fell from peak levels and supply disruptions evident in various oil producing countries. Other 

commodity prices also recovered on the back of an improving global economic growth outlook and 

improving demand/supply dynamics. Commodity prices however have been more volatile in 2017 to 

date. Oil prices fell through most of the first half of 2017 as US shale oil production rose again 

following the 2016 rebound in the oil price. The oil price however has rebounded again over recent 

months as inventory levels have fallen amid a seasonal uplift in demand for oil. OPEC and Russia 

agreeing to prolong production cuts through to the end of 2018 also helped prices rebound back 

towards their recent highs after a volatile November. Similarly other commodity prices were softer 

through most of the early part of the year, negatively impacted by concerns over possible weaker 

demand from China following tightening of financial conditions. More recently commodity prices 

have recovered somewhat as Chinese economic data has generally surprised positively over the course 

of 2017. 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Capital Protection Fund Series T 

Returns 

The return on the Capital Protection Fund for the year ending 31 December 2017 was 3.05%. 

Fund Objective 

The purpose of the Capital Protection Fund is to give the pension investor the benefits of equity 

participation while at the same time ensuring that the value of their fund won't fall. At the 1st of 

January each year, a minimum growth rate is declared in advance for the next twelve months. The 

Capital Protection Fund is heavily invested in Cash and Fixed Interest assets. The remainder of the 

fund is invested in a managed diversified range of equities. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Capital Protection Fund Series T for the year ending 31 December 

2017  2017 was as follows: 

% Weight Asset Type 

Bond 58.40 

Shares 32.30 

Cash 9.30 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

 

 

 

  

PRSA Indexed UK Equity Fund 

Returns 

The return on the PRSA Indexed UK Equity Fund for the year ending 31 December 2017 was 

6.46%. 

Fund Objective 

The UK Equity Indexed Fund is a passively managed fund which aims to track the FT All World UK 

Index. The aim is to eliminate manager selection risk, which is the risk of being with an investment 

manager who under performs. This fund is 100% invested in UK equities. The amount invested in 

each company is based on the weighting of that company within the market as a whole. If, for 

example, Vodafone is 10% of the market, this fund will be 10% invested in Vodafone. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the PRSA Indexed UK Equity Fund for the year ending 31 December 

2017 was as follows: 

% Weight Asset Type 

Shares 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Irish Equity Indexed Fund S 

Returns 

The return on the Irish Equity Indexed Fund S for the year ending 31 December 2017 was 9.08%. 

Fund Objective 

The objective of the Indexed Irish Equity Fund is to give the pension investor exposure to the Irish 

equity market. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Irish Equity Indexed Fund S for the year ending 31 December 2017 

was as follows: 

% Weight Asset Type 

Shares 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Indexed Fixed Interest Fund 

Returns 

The return on the Indexed Fixed Interest Fund for the year ending 31 December 2017 was 0.20%. 

Fund Objective 

The Fixed Interest Fund invests predominantly in very secure government gilts.  The objective is to 

achieve a long-term return in excess of cash. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Indexed Fixed Interest Fund for the year ending 31 December 2017 

was as follows: 

% Weight Asset Type 

Bond 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Irish Life MSCI Emerging Markets CB 

Returns 

The return on the Irish Life MSCI Emerging Markets CB for the year ending 31 December 

2017 was 19.27%. 

Fund Objective 

The objective of the Indexed Emerging Market Equity Fund is to give the pension investor a balanced 

and diversified exposure to emerging market equities. Equities in particular are assets which best 

outperform inflation over the long term but over shorter time periods can be quite volatile. 

Nevertheless for long-term pension investments a concentration in equities is suitable. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Irish Life MSCI Emerging Markets CB for the year ending 31 

December 2017 was as follows: 

% Weight Asset Type 

Shares 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Active Managed Fund Series P 

Returns 

The return on the Active Managed Fund Series P for the year ending 31 December 2017 was 

5.71%. 

Fund Objective 

The objective of pension investments is to achieve a long term return well in excess of inflation to 

ensure that a retired individual can maintain his standard of living. Simply putting monies on deposit 

does not achieve this objective as returns from deposits are usually in line with inflation in the long 

run. Equities in particular are assets which best outperform inflation over the long term but over 

shorter time periods can be quite volatile.  Nevertheless for pension investments a concentration in 

equities is suitable with holdings of other assets to minimise poor performance in bad years. The 

portfolio may engage in securities lending to earn returns. This is the strategy followed for the 

Active Managed Fund.  In the short term there will be periods when this fund may give low returns 

but over the long term it will outperform less volatile investments by a considerable margin. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Active Managed Fund Series P for the year ending 31 December 

2017 was as follows: 

% Weight Asset Type 

Shares 64.50 

Bond 22.90 

Property 8.80 

Cash 3.00 

Forestry 0.60 

Alternatives 0.20 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Cash Fund P 

Returns 

The return on the Cash Fund P for the year ending 31 December 2017 was -1.34%. 

Fund Objective 

The investment strategy for the Cash Fund is to obtain the best money market rates available on 

short-term cash deposits. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Cash Fund P for the year ending 31 December 2017 was as 

follows: 

% Weight Asset Type 

Cash 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Consensus Fund 

Returns 

The return on the PRSA Consensus Fund for the year ending 31 December 2017 was 6.32%. 

Fund Objective 

The objective of pension investments is to achieve a long term return well in excess of inflation to 

ensure that a retired individual can maintain their standard of living. Simply putting monies on deposit 

does not achieve this objective as returns from deposits are usually in line with inflation in the long 

run. Equities in particular are assets which best outperform inflation over the long term but over 

shorter time periods can be quite volatile. Nevertheless for pension investments a concentration on 

equities is suitable with holdings of other assets to minimise poor performance in an unfavourable 

year. The Consensus Fund uses the collective industry wisdom to determine asset allocation tracking 

the average distribution of Irish pension funds. In addition the fund uses index funds for its 

investment which provide market index returns at a lower cost. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the PRSA Consensus Fund for the year ending 31 December 2017 was 

as follows: 

% Weight Asset Type 

Shares 75.00 

Bond 16.20 

Property 6.70 

Cash 2.10 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Exempt Equity S2 Premium 

Returns 

The return on the Exempt Equity S2 Premium for the year ending 31 December 2017 was 7.84%. 

Fund Objective 

The objective of pension investments is to achieve a long term return well in excess of inflation to 

ensure that a retired individual can maintain his standard of living. Simply putting monies on deposit 

does not achieve this objective as returns from deposits are usually in line with inflation in the long 

run. Equities in particular are assets which best outperform inflation over the long term but over 

shorter time periods can be quite volatile.  Nevertheless for long-term pension investments a 

concentration in equities is suitable. The objective of the Exempt Equity Fund is to give the pension 

investor a balanced and diversified exposure to the world equity market. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Exempt Equity S2 Premium for the year ending 31 December 2017 

was as follows: 

% Weight Asset Type 

Shares 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Indexed European Equity Fund 

Returns 

The return on the PRSA Indexed European Equity Fund for the year ending 31 December 2017 was 

11.54%. 

Fund Objective 

The objective of pension investments is to achieve a long term return well in excess of inflation to 

ensure that a retired individual can maintain his standard of living. Simply putting monies on deposit 

does not achieve this objective as returns from deposits are usually in line with inflation in the long 

run. Equities in particular are assets which best outperform inflation over the long term but over 

shorter time periods can be quite volatile. Nevertheless for long-term pension investments a 

concentration in equities is suitable. The objective of the Exempt Indexed European Equity Fund is to 

give the pension investor a balanced and diversified exposure to the European equity market. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the PRSA Indexed European Equity Fund for the year ending 31 

December 2017 was as follows: 

% Weight Asset Type 

Shares 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Indexed North American Equity Fund 

Returns 

The return on the PRSA Indexed North American Equity Fund for the year ending 31 December 

  
2017 was 5.70% 

Fund Objective 

The objective of the Indexed North American Equity Fund is to give the pension investor a balanced 

and diversified exposure to the North American equity market. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the PRSA Indexed North American Equity Fund for the year ending 31  

December 2017 was as follows: 

% Weight Asset Type 

Shares 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Property Fund S 

Returns 

The return on the Property Fund S for the year ending 31 December 2017 was 6.36%. 

Fund Objective 

The Property Fund invests predominantly in the Irish property market, investing in high quality office, 

retail and some industrial property. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Property Fund S for the year ending 31 December 2017 was as 

follows: 

% Weight Asset Type 

Property 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Global Cash Fund 

Returns 

The return on the Safe Deposit Fund CB S for the year ending 31 December 2017 was -1.43%. 

Fund Objective 

The Fund can be used to protect the value of member's funds against market movements. For 

members who are close to retirement it is particularly useful for that element of the fund that will be 

taken as a tax-free lump sum. The Global Cash Fund invests in bank deposits and short-term 

investments on international money markets. These funds are intended to be low risk investments 

but investors should be aware that the funds could fall in value. This could happen if, for example, a 

bank the fund has a deposit with cannot repay that deposit, or if the fund charges are greater than 

the growth rate of the assets in the fund. This is a very low risk fund.  While there will be a very low 

level of volatility in the fund returns, there is also only a very low potential of gains.  You should be 

aware that it can also fall in value.  It is suitable for investors who are very close to retirement or have 

a very low appetite for risk. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Safe Deposit Fund CB S for the year ending 31 December 2017 was 

as follows: 

% Weight Asset Type 

Cash 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Indexed Global Equity Fund 

Returns 

The return on the PRSA Indexed Global Equity Fund for the year ending 31 December 2017 was 

8.43%. 

Fund Objective 

The investment strategy for the Indexed Global Equity Fund is designed to achieve average equity 

fund returns on a consistent basis. This fund is completely invested in equities. The amount invested 

in each country is based on the average within all the managed funds. The stock selection within 

each market is index stock selection which means we replicate the weighting each stock represents 

within the index. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the PRSA Indexed Global Equity Fund for the year ending 31 December 

2017 was as follows: 

% Weight Asset Type 

Shares 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Multi Manager Target Return Fund 

Returns 

The return on the Multi Manager Target Return Fund for the year ending 31 December 2017 was 

5.22% 

 

 

Fund Objective 

The Multi Manager Target Return Fund is a medium risk fund and suitable for investors who want to 

earn investment returns that are modestly higher than inflation and can withstand the additional risk 

required to achieve this level of return. Allocations are rebalanced on a quarterly basis back to the 

target asset allocation. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Multi Manager Target Return Fund for the year ending 31 December 

2017 was as follows: 

% Weight Asset Type 

Alternatives 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Pension Protection Fund 

Returns 

The return on the PRSA Pension Protection Fund for the year ending 31 December 2017 was 

-1.14%. 

Fund Objective 

The objective of the Pension Protection Fund is, in the event of an approaching liability, to protect the 

purchasing power of the part of the fund which will be used to purchase a pension annuity. It does 

this by investing only in very secure government gilts that provide the closest match to the pension 

annuity market. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the PRSA Pension Protection Fund for the year ending 31 December 
2017 was as follows: 

% Weight Asset Type 

Bond 100.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Pension Stability Fund 

Returns 

The return on the PRSA Pension Stability Fund for the year ending 31 December 2017 was 0.75%. 

Fund Objective 

The Pension Stability Fund is mainly invested in short and medium term bonds, with some 

investment in cash, equities and alternative assets such as emerging market equity and corporate 

bonds. The Pension Stability Fund is suitable for those who will accept some volatility in the 

investment performance and who are also looking for some potential for growth. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the PRSA Pension Stability Fund for the year ending 31 December 2017  
was as follows: 

% Weight Asset Type 

Bond 60.00 

Cash 25.00 

Shares 15.00 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Public Sector Adventurous Fund (Series 2) 

Returns 

The return on the Public Sector Adventurous Fund (Series 2) for the year ending 31 December 

2017 was 7.98%. 

Fund Objective 

The Cornmarket Public Sector Adventurous fund invests in a diverse range of assets where the 

allocation to the assets is actively managed.  It targets good returns over the long term but the 

performance can experience significant fluctuations as it is a high risk fund. The fund invests in 

indexed equities spread across Global equities, Emerging Market equities and Minimum Volatility 

equities.  The fund also invests in indexed bonds both Eurozone Government bonds and Euro 

Corporate bonds.  In addition the fund invests in a diversified, actively managed, property portfolio 

which includes forestry. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Public Sector Adventurous Fund (Series 2) for the year ending 31 

December 2017 was as follows: 

% Weight Asset Type 

Shares 75.90 

Forestry 6.60 

Bond 6.40 

Alternatives 5.50 

Property 5.40 

Cash 0.20 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Public Sector Balanced Fund (Series 2) 

Returns 

The return on the Public Sector Balanced Fund (Series 2) for the year ending 31 December 2017 

was 5.88%. 

Fund Objective 

The Public Sector Balanced Fund is a mixed asset fund investing in a diverse range of assets where 

the allocation to the assets is actively managed.  It targets reasonable returns over the long term but 

the performance can experience material fluctuations as it is a medium to high risk fund. The fund 

invests in indexed equities spread across Global equities, Emerging Market equities and Minimum 

Volatility equities.  The fund also invests in indexed bonds both Eurozone Government bonds and 

Euro Corporate bonds.  In addition the fund invests in a diversified, actively managed, property 

portfolio which includes forestry. The cash portion is actively managed and typically invests in cash 

deposits and can invest in money market instruments.  To help manage volatility the fund invests in 

Absolute Return strategies which are actively managed by a range of investment companies. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Public Sector Balanced Fund (Series 2) for the year ending 31 

December 2017 was as follows: 

% Weight Asset Type 

Shares 54.80 

Bond 25.20 

Property 7.50 

Forestry 6.60 

Alternatives 5.50 

Cash 0.40 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

  

Public Sector Cautious Fund (Series 2) 

Returns 

The return on the Public Sector Cautious Fund (Series 2) for the year ending 31 December 2017 

was 3.08%. 

Fund Objective 

The Cornmarket Public Sector Cautious fund is a mixed asset fund investing in a diverse range of 

assets where the allocation to the assets is actively managed.  It targets moderest returns over the 

long term but the performance can experience moderate fluctuations as it is a low to medium risk 

fund. The fund invests in indexed equities spread across Global equities, Emerging Market equities 

and Minimum Volatility equities.  The fund also invests in indexed bonds both Eurozone Government 

bonds and Euro Corporate bonds.  In addition the fund invests in a diversified, actively managed, 

property portfolio which includes forestry. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Public Sector Cautious Fund (Series 2) for the year ending 31 

December 2017 was as follows: 

% Weight Asset Type 

Bond 34.20 

Shares 32.70 

Cash 14.40 

Forestry 6.60 

Property 6.60 

Alternatives 5.50 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 

 



 

 

Secured Performance Fund T 

Returns 

The return on the Secured Performance Fund T for the year ending 31 December 2017 was 

5.23%. 

Fund Objective 

The objective of pension investments is to achieve a long term return well in excess of inflation to 

ensure that a retired individual can maintain their standard of living. Simply putting monies on deposit 

does not achieve this objective as returns from deposits are usually in line with inflation in the long 

run. Equities in particular are assets which best outperform inflation over the long term but over 

shorter time periods can be quite volatile. Nevertheless for pension investments a concentration on 

equities is suitable with holdings of other assets to minimise poor performance in unfavourable years. 

The Secured Performance Fund follows this strategy. However, it smooths the return from markets 

over time. A guaranteed return is declared annually at the start of each year and this is applied 

proportionatly throughout the year. The return can never be negative and is payable on all 

demographic exits. 

Market conditions may sometimes require us to impose certain restrictions to switches or exits from 

your pension funds. These restrictions may include a delay in switching funds and/or applying a 

market value adjustment to the fund. The details of any such restrictions can be seen on website 

www.irishlifecorporatebusiness.ie. 

This fund may engage in securities lending to earn returns. Securities lending is a low-risk, revenue 

gathering activity for Client portfolios that own large volumes of listed securities. The portfolios lend to 

highly-rated borrowers and obtain collateral to secure the loans. The majority of revenue earned from 

lending activity is paid to the portfolios that provide the loaned securities. The remainder is shared 

between Irish Life and its Agents. 

Asset Allocation 

The asset distribution of the Secured Performance Fund T for the year ending 31 December 2017 

was as follows: 

% Weight Asset Type 

Shares 75.00 

Bond 16.20 

Property 6.70 

Cash 2.10 

Custody 

Citibank NA, London (Citibank) is custodian for securities. In addition to the records maintained by the 

custodians, Irish Life maintains its own records of securities held on behalf of clients. Both sets of 

records are reconciled regularly. 

Citibank have produced reports on their internal controls IN accordance with SOC 1. 
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